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SCHP ĻR and ETS

ÅEC launched its Climate -Energy -Package earlier this year ï
consisting of 4 legislative proposals, incl. Emission Trading 
System (ETS)

ÅTarget ïto achieve a radical reduction of GHG emissions and 
to initiate a wide international treaty on a global climate 
protection after 2012

ÅAs a basic tool of ETS, auctions of GHG allowances are being 
considered

ÅSCHP ĻR identifies auctions as significant additional cost 
burden for chemical, petrochemical, rubber and pharma 
industry. 

ÅA decision to perform an Impact Study of ETS on 
implementation of auctions has been undertaken

ÅStudy performed in 06 -08/2008
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Impact Study EU ETS

Å 10 companies (main emmitters) involved

Å Not only CO 2, but also N 2O emissions included

Å Both ïdirect and indirect impact of ETS identified

Å Several scenarios with different price of allowances used

Å Different approach, i.e. 100% auctioning vs. free 
allowances based on benchmark considered

Å Draft of the Study sent to the involved and discussed, 
remarks and ammendments received, implemented

Å An Action Plan also discussed, approved and started
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Impact Study Results

Å Auction starting 2013 without a transition period = 7.4 -
15.6 billion CZK (about 300 -630 million EUR) costs of 
purchase of allowances yearly

Å Additional costs of the involved companies represent a 
range of 1.2 -2.6 multiple of the current profit

Å Even if a transition period taken into consideration ï
additional cost burden of 5-11 billion CZK (about 250 -440 
million EUR) which is still 1 -2 multiple of profit !

Å This means no sources for keeping industry competitive 
(investments impossible), resulting to liquidationé

Å Comparison to the REACH burden ïeven 20 -30 times 
higher !!!

Å Possible consequences: lost of competitivness of such 
strategic sector, moving the industry out of the CR, lost of 
jobs (50.000 directly in the sector, further 150.000 in the 
downstreamusers sectors ), increase of GHG emissions in 
third countries


